
The final checks for the rebates will go out in July.  Taxpayers on 
extension will get their checks after they file.  You can check the 
status of your rebate on the IRS web-site at www.irs.gov – “Where’s 
My Rebate” – or go to our web-site, www.brinkersimpson.com , 
under “Resources”.  You will need your social security number, filing 
status, and number of dependents claimed.  

The limit on expensing assets has climbed 
to $250,000 for 2008 (up from $128,000).  
In addition, the full $250,000 can be 
claimed until $800,000 of assets are placed 
in service in 2008 (new and used assets) 
and businesses can take 50% bonus first 
year depreciation on assets put in use in 
2008.  Companies can first claim the 
$250,000, and then 50% of the balance over 
$250,000 (new assets only).  e.g. Company 
buys $400,000 of qualifying equipment, 
finances the purchase over 5 years – and is 
eligible for a $325,000 write off in 2008 
($250,000 plus 50% of the balance). 

The IRS is again tackling the problem 
they perceive with companies 
misclassifying employees as 
“independent contractors”.  The IRS is 
promising more employment audits.  
They have signed up 33 states to share 
information from state payroll exams – 
and will conduct some joint audits with 
state agents.  The rules for 
classification are the same as before 
and there are certain relief items 
available to taxpayers who are found to 
have misclassified their workers.  
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The annual cap on deductible 
payments to HSAs is rising for 
2008 to $5,950 (family) and 
$3,000 (single). We recommend 
you check with your benefits 
provider to explore these high 
deductible plans -- the premium 
savings are substantial! 

Health Savings Accounts 
(HSAs) 

Expensing Business 
Assets (Section 179) 

Misclassified Workers 

Write off for business use 
increases to $25,000 plus 50% 
of the excess cost over the 
$25,000 (watch it though – 
Congress is looking to limit this 
deduction in light of energy 
conservation measures). 

Business Taxes 
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Estimated Tax Payments 
Fine tune your scheduled payments for 2008 to 
avoid underpayment penalties if you expect to 
owe taxes for 2008.  You must make the 
adjustment on estimated taxes right away, but for 
employer withheld taxes you can wait until year 

end.  That’s because withheld taxes are treated as 
having been paid evenly throughout the year.  
Beat the penalty by prepaying 90% of your 2008 
tax or 100% of the 2007 tax liability (110% if 
your AGI is over $150,000). 
 

Real Estate Professionals – The 
IRS is cracking down on real 
estate professionals who are not 
limited by passive loss rules and 
income levels on rental activities. 
Real estate pros must spend over 
half their working time, and at 
least 750 hours each year, 
materially involved in real estate 
activities.  The IRS is checking 
the returns of real estate 
professionals, especially builders,
property managers, and landlords 
to make sure time tests are met.  
 
Sales of 2nd Homes as Primary 
Residences – The House has 
passed a provision that would 
make some of the gain on the 
sale of a 2nd home ineligible for 

Real Estate News      
the home-sale exclusion if the home is 
sold within 5 years after becoming 
your main residence.  The portion of 
the profit that will be taxable is based 
on the percentage of time before the 
sale that the home was rented.  For 
example, if the home was rented for 
three years out of the five years before 
it was sold, 60% of the gain would be 
taxed.  The Senate will debate this bill 
later in 2008, and it is supported by 
the Real Estate Lobby (for all sales 
after December 31, 2007). 
 
Tax Free Exchanges: Section 1031 – 
Vacation homes can qualify for the 
1031 tax deferred exchange – but in a 
very limited way. The residence must 
be converted into rental property for at 
least 24 months before the swap – or 

the IRS will challenge the 
transaction.  Personal use by the 
owner during that time must be 
limited to the lesser of 14 days each 
year or 10% of the days rented. 
 
Some 2008 Tax Breaks Likely to 
Pass: 
• New deduction for real estate 

taxes for non-itemizers – in 
addition to the standard 
deduction – capped at $1,000 
for joint filers and $500 for 
singles. 

 
• Tax credit of $7,000 (or so) for 

purchases of foreclosed homes 
used as principal residences.  

 

The Service’s testing demonstrated that IRS 
employees and contractors can easily gain 
unauthorized access to taxpayer’s files – and there 
are no procedures in place to detect this.  IRS agents 
lost 500 laptops in 2007 – many of them with 
unencrypted taxpayer data.  

IRA Minimum Distributions 
Seniors with regular IRAs are under IRS scrutiny.  
The Service believes many taxpayers over 70½ do not 
take their required minimum distribution (RMD).  
Notified for the first time, the IRS will tell you to 
catch up – further non-compliance could bring 
penalties of 50%! of the amounts not taken.  

IRS and Identity Theft 

Spam has been identified as one of the top 2 
annoyances by computer users along with 
malware/pop-ups.  In addition, spam consumes 
resources on computers and networks and often leads to 
viruses.  In order to fight this problem, we have 
connected our clients with our hosted spam filter 
system.  Using this product, 98% of spam is filtered 
before it ever hits your network and computers.   In 
addition, there is no software to install or maintain and 
no updates ever need to be applied.  The cost is only $3 
per user per month and the productivity and resource 
savings pay for itself.  For more information, contact 
our partner, Bruce Rosen from NetData Systems, at 
610.543.1500 ext 101 or via e-mail at 
brosen@netdatasystems.net. 

Computer Corner –  SPAM 
by Bruce Rosen of NetData 
Systems 
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A new mandate for stock cost basis reporting to the 
IRS will apply only to securities bought after 2009 – 
giving brokers time to program their computers.  

Client Spotlight –    The Moore Eye Foundation                 
The Moore Eye Foundation was 
established in 1995 as a dream of Dr. 
Leonard Ginsburg, a Harvard-trained 
retina and diabetic eye specialist, to 
establish therapeutic services for the 
visually impaired. Never before had a 
medical doctor committed all of his 
many resources to initiate such a 
program.  
 
A non-profit multidisciplinary vision 
rehabilitation service, the Moore Eye 
Foundation provides a complete, 
holistic, visual rehabilitation program 
including diabetes education and 
macular degeneration prevention.  
The patient’s systemic, ocular, 
therapeutic and functional health are 
all evaluated.  Low vision optometrist 
examinations are performed by the 
world renowned, Dr. Richard 
Brilliant and Dr. Georgia Crozier.  
Dr. Crozier was the first optometrist 
to receive a federal government-

sponsored scholarship to pursue a 
Master of Science in Vision 
Rehabilitation. A social worker, an 
occupational therapist and an 
orientation and mobility instructor 
complete the team. 
 
Unfortunately, for many of those 
suffering from visual impairment 
including students and senior 
citizens, most of the low vision eye 
care and all of the specialized 
optical devices are not covered by 
medical insurance. Additionally, 
only 5% of low vision individuals 
receive any low vision information 
or care from the other health care 
providers they know. 
 
It is critical that low vision 
individuals get help with all aspects 
of their impairment—assistance 
that the Moore Eye Foundation can 
provide. 

The Foundation is dedicated to 
helping all low vision patients 
regardless of their ability to pay. It 
works to educate patients, other 
doctors, and the public about vision 
rehabilitation and what is available to 
create a better quality of life, and to 
perform research to investigate new 
devices. To that end, support groups 
are held at each office location 
including Abington Memorial 
Hospital in Montgomery County, the 
Healthplex at Springfield Hospital in 
Delaware County and Oaklands 
Corporate Center of Exton in Chester 
County.  Seminars are offered at 
schools, community living residences, 
health fairs and religious groups. 
Please consider donating your time or 
making a financial contribution to: 
Moore Eye Foundation, Healthplex 
Pavilion II, Suite 125, 100 West 
Sproul Road, Springfield, PA  19064, 
Attn:  Dr. Georgia Crozier 
 

NEVER respond to an e-mail from the IRS – it is a 
scam.  The IRS does not contact taxpayers by e-mail. 

The IRS has completely abandoned its program of 
hiring private agencies to collect delinquent taxes.  

IRS Collection 

Presidential Election  
and Taxes 
 One thing is certain in 2008 – we will elect a new 

president.  Speculation among economists is that U.S. 
taxes will rise – under either party.  What areas are likely 
to be hit: 

• Social Security payroll tax 
• Top tax rate of 35% 
• Capital gain and qualified dividend rate of 15% 
• Sale of residence gain exclusion of $500,000 

 
(Interesting – in 1978, the top income tax rate was 70%) 
 
We will outline the candidate’s plans for income taxes as 
the election nears.  Most likely, increases will be voted on 
by Congress in the fall of 2009 – but could be retroactive 
to January, 2009 depending on how quickly they pass. 

IRS Claims “Tighter 
Enforcement” 
 Don’t be too upset by the government’s claim of more 
audits.  Chances of a full blown audit remain 
miniscule – less than 2 out of 1,000 returns filed in 
2007.  Meanwhile, limited audits by mail came in at 8 
out of 1,000.  Don’t look for a dramatic shift in these 
numbers soon – even if the Service had the cash to 
hire new agents, it would still take years to train them.  

WARNING – E-mails from IRS 
 

New Securities Reporting 



BRINKER SIMPSON & CO., L.L.P.
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Brinker, Simpson & Co. Happenings 
Bob Simpson appears 
through June on the 
local cable access 
program through the 
PICPA/State 
Representative program 
discussing “Retirement 
Planning, IRAs and 
401ks” with State 
Representative William 
Adolph (R-165). 
 
Aimee Marchand and 
Kristen McCabe 
participated in the 
PICPA’s “Tax Help 
Hotline” with CBS-3 
fielding call-in 
questions regarding 
personal tax issues. 
 
Congratulations and 
best of luck to Alicia 

Cavalli and new husband, 
Jason Smith, married in 
May. 
 
Best wishes for a fun trip 
for Anne McPeake and 
her family who will spend 
the better part of July 
visiting relatives in 
Ireland. 
 
We welcome Kerri 
Edwards to the firm. Kerri 
is a graduate of Widener 
University and will work 
with our business clients 
assisting with their 
accounting systems and 
tax planning.  
 
Also, a welcome to Bill 
Bansbach, CPA, who is 
joining the firm.  Bill 

“Summer afternoon - 
summer afternoon -   

the two most beautiful 
words in the English 
language.”—Henry 

James 

brings many years of 
individual and business 
tax planning experience 
and will be a great 
resource for our clients 
and firm employees.  
 
On April 22nd, Michael 
Simpson was elected 
Committeeman for the 
Sixth Ward, Springfield 
Township, for a four 
year term. 
 
On June 10th, Brinker, 
Simpson & Company 
participated with the 
Chester County 
Chamber’s Business & 
Industry Expo by 
exhibiting along with 
hundreds of local 
businesses. 

Accurate Pump & Repair Service, Inc.           Janiczek Homes                 
Blue Fox Partners, LLC and LP              Mahoney Land Development, LLC 
Compendium Consulting, LLC                 Medical Equipment Resources   
Decker Pizza, LLC     Medical Supply, Inc.  
Efinity DG, LLC                                      Rolling Along           
Excel Endodontics, PC                            Sentry Surgical Supply 
Frankford Dry Cleaners     SJM Appliance Service 
Hopson’s Consulting Services     Thomas Arena, Inc. 
Hutai USA, Inc. TREB of Delaware

We Welcome NEW Business Clients to Our Firm  



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


