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Single�
Bracket�
Married/ Joint�
�
$0 - $7,825�
10%�
$0 - $15,650�
�
$7,825 - $31,850�
15%�
$15,650 - $63,700�
�
$31,850 - $77,100�
25%�
$63,700 - $128,500�
�
$77,100 - $160,850�
28%�
$128,500 - $195,850�
�
$160,850 - $349,700�
33%�
$195,850 - $349,700�
�
$349,700 +�
35%�
$349,700 +�
�












Tax planning is a process that should be done all during the year–and as 2007 winds down, we are highlighting some areas you may take advantage of to reduce your 2007 taxes.  There is actually proposed legislation that will affect many taxpayers.   If it is not signed by President Bush, those affected could see a significant increase in their 2007 tax bill.  We explain this later in this newsletter (or at least, try to!).





SOME POPULAR METHODS TO LOWER YOUR 2007 TAXES: 


Before making moves to reduce your 2007 tax bill –predict what you believe your 2008 tax brackets will be–and make sure the deferral does not jeopardize the eventual collection of revenue.





Delay compensation if your employer sponsors a deferral compensation plan.


If you have a cash basis business–delay invoicing customers to 2008 and accelerate the payment of expenses in 2007.


Take advantage of employer flexible spending accounts.


Take full advantage of retirement plan funding.


Consider tax deferred investments–i.e. annuities, tax advantaged mutual funds, laddered short-term CD investments.


Postpone recognition of capital gains through installment sales or tax free exchanges of real estate.
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Special Interest Articles:





•	2007 Year End Planning





•	Alternative Minimum Tax





• 	Capital Gain Planning 





























For 2006, two new residential energy credits can be claimed.





1) Non-Business Energy Property Credit – Maximum Credit $500 pertains to new property installed in your primary residence equal to 10% of energy efficient 
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Tax and Business Update





The Treasury Department estimates there are $8 billion of restaurant gift certificates in circulation–that will never be redeemed.




















Taxable Income Levels


















































The Internal Revenue Service just issued the 2008 optimal standard mileage rates used to compute the deductible costs of operating a vehicle for business, charitable, medical or moving purposes.


Beginning January 1, 2008:


50.5 cents per mile – business miles


19 cents per mile –  medical and moving


14 cents per mile – charitable use











Energy Saving Incentives








The Alternative Minimum Tax (AMT) will affect more taxpayers in 2007 than ever before.  As incomes rise, and regular tax rates remain constant, individuals with income over $150,000 will almost surely be exposed to this ugly tax AND–certain exemption amounts that were installed in late 2006–to reduce the tax for 2006 only–have not been continued in 2007.  Because of this, if you were exposed to the tax in 2006, and expect to be exposed again in 2007, you could face additional income tax of up to $5,000 in 2007 due to those changes!





Congress is working to bring back the expanded 2006 exemption amounts for 2007–but each bill presented to President Bush has been vetoed by him because the bills contained unrelated tax increases (to hedge fund investments).  The President has vowed to veto any bill purporting to reduce the AMT–with tax increases attached to it.





Stay tuned–only a few weeks left to act on this.


 


Interestingly, the IRS told Congress that it will not be able to incorporate any changes for 2007 into its systems if they are not final by December 12.
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We wish you a joyous holiday season and a prosperous new year!








Alternative Minimum Tax (You NEED to Read This!)




















That familiar blue Valpak envelope you have been receiving in the mail is a franchise operated by one of our valued clients, Paul Berman, owner of Valpak of Philadelphia for 17 years.  Valpak of Philadelphia's mission has been to help local businesses grow through the effective utilization of targeted direct mail marketing. "If our customer's businesses grow as a result of doing business with us, we have done our jobs effectively," says Paul.





Indeed, many businesses have grown and continue to grow due to using Valpak of Philadelphia's services.  On average, there are 55 businesses that advertise their products and services in each envelope.  Mailing to 88 zones with 10,000 unique households in each zone means that 880,000 households receive the blue Valpak of Philadelphia envelope each month!





By analyzing the unique demographics within geographic locations, Valpak is able to provide clients with valuable data that helps them to effectively target and reach the best possible prospects for selling their products and services.  





In addition to an effective franchisee-franchisor relationship, Paul Berman believes that to succeed in business, having systematized processes and procedures are absolutely crucial, along with GREAT people who buy into the vision of the company. Currently, Valpak of Philadelphia has 36 employees. 





Valpak's services do not end with the blue envelopes you see each month.  They are a full service direct mail firm offering everything from graphic design to mailing to printing for any sized project.  A "stone's throw" away from our office, Valpak's office is located at 816 West Springfield Road–in the Historic Marple Post Office.  Valpak just completed refurbishing the building, built in 1845, to its original splendor.  As a client of Brinker, Simpson & Co., Valpak of Philadelphia will offer a discount on direct mail and printing services.  Paul Berman can be reached at 610-325-3535 or paulberman@comcast.net.











Capital Gain Planning











Kiddie Tax					      Education Planning





Tax Brackets for 2007








NetData Computer Corner:   


                 	BEWARE ―   Web Ads May Contain Viruses
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Over the past month, increasing reports have emerged of viruses and spy ware hidden in seemingly legitimate wed banner ads.  Sites including Major League Baseball, NHL.com, and Billboard Magazine have all posted the ads which ultimately downloaded Trojan viruses to visitor's computers.  Once downloaded, the infected computers can be remotely controlled by an underground operation called the RBN (Russian Business Network).  This group is best known for its pharmacy and penny stock spam messages.  They have now turned to duping legitimate web sites into posting virus-laden ads.  For more information on how to protect your home or office computer from viruses, please contact Bruce Rosen of NetData Systems at 610-543-1500 ext. 101.





Gift Idea?











Generally, capital assets sold at a gain will produce some tax liability. Assets held less than a year will produce gains that are taxed at your "ordinary" income tax rate (see the chart on p. 1).  Long terms gains–those on assets generally held for more than a year–are taxed at a maximum rate of 15%.  Likewise, qualified dividends received are also subject to a maximum rate of 15%.


Capital losses may be fully deductible against capital gains, and also may offset up to $3,000 of ordinary income.  Excess, or remaining losses, may be carried forward to subsequent tax years.





You may want to time sales to match gains and losses in a particular tax year–especially if you are sitting with realized short-term gains.











Certain investments in "Energy Savings" items could produce some nice tax credits:


"Hybrid" motor vehicle credit–available up to several thousand dollars based on the vehicle model purchased (contact us if you are planning a hybrid auto purchase.)


Non business energy savings property–tax incentives are available to taxpayers who invest in energy efficient home improvements, including:


air circulating fans			- natural gas, propane, oil furnace


hot water boiler 			- new insulation


-      new windows			- exterior doors


Certain spending limits exist for each item–and this credit is scheduled to expire after 2007!





Brinker, Simpson & Co. Happenings
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Various tax credits and deductions exist for post-secondary education costs for the taxpayer and dependents. Credits exist for tuition and related costs–and deductions also exist for tuition (when credits do not apply) and student loan interest. Both the credits and deductions phase out quickly as your income rises.
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For Thanksgiving this year, staff at Brinker, Simpson & Company put together a Food Basket Program.  Staff added their personal touches to decorating boxes and baskets and filling them with everything a family would need to host their own Thanksgiving meal.  The staff delivered all of the baskets to needy families in the area. 





Many thanks to our clients and friends who helped the Delaware County Hero Scholarship Fund raise $30,000 at the Run for Heroes 5K Run/Walk on October 14, 2007:


C&H Industrial Services


C.Caramanico & Sons, Inc.


Dezzi Group


Eric Neff Ceramic Tile, Inc.


Happy Lawn of America


Havertown Movers


M. Correnti Concrete & Paving


Moe's Springfield Grille


Spadea & Associates, LLC


Suburban Surgical Associates





Bob Simpson was recently elected Auditor of Springfield Township in the recent November elections.  He begins his six year term in January 2008.





Michael Simpson has been appointed to Parish council at Holy Cross.





























Charitable Contributions		Five Card "Withhold 'Em"





Thinking of gifting significant assets to minor children or grandchildren to gain an income tax benefit? You may need to rethink your strategy.  This is the last year you can avoid the kiddie tax on dependent children who are 18 and over, and have unearned income (interest, dividends, capital gains) in excess of $1,700.  In 2008, the excess unearned income will be taxed at their parent's rates!








We are looking for temporary part-time front desk help from Feb 4 to Apr. 14, 2008.  Hours are Monday - Thursday, 4:00 pm - 8:00 pm and Saturdays 9:00 am - 3:00 pm. (can be flexible.). Position requires greeting clients, answering telephones, appointment scheduling, filing, photocopying and helping out with other office tasks.  If you are interested, please contact Anne McPeake at 610-544-5900 or e-mail: � HYPERLINK "mailto:amcpeake@brinkersimpson.com" ��amcpeake@brinkersimpson.com�. 
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Adopt-A-Family for the Holidays 





Help Wanted








Visit us on the web:


www.brinkersimpson.com





940 West Sproul Road


Suite 101


Springfield, PA 19064





Phone:


(610) 544-5900





Fax:


(610) 544-7455





E-Mail:


Info@


brinkersimpson.com 





Standard Mileage Rates - 2008











New documentation standards exist for charitable gift giving in 2007.  Refer to our previous newsletter for the new information rules.  Simply, if you are audited, and cannot provide documentation (checks, charges, and acknowledgment by the charity) your deduction will be disallowed.


The IRS has issued a revenue procedure specifying that casinos and other sponsors of poker tournaments must report earnings of $5,000 or more, and withhold 25% income tax (effective for payments made after March 4, 2008).








CLIENT SPOTLIGHT –                    














Brinker, Simpson & Company will once again contribute to the "Adopt-a-family" program. Clients, friends and staff have, for the past 6 years, provided a spectacular holiday for local families who otherwise would not have a very happy Christmas.  If you would like to join in helping with this very rewarding program, contact Anne McPeake at 610-544-5900 or e-mail � HYPERLINK "mailto:amcpeake@brinkersimpson.com" ��amcpeake@brinkersimpson.com� for further details.
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